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DEPARTMENT  OF  EDUCATION 

34  CFR  Part  629 

Veterans’  Cost-ot-lnstructron 
Payments  Program 

agency:  Department  of  Education. 
ACTION:  Final  regulations. 

SUMMARY:  The  Secretary  is  issuing 
regulations  for  the  Veterans’  Cost-of- 
Instruction  Payments  (VCIP)  Program. 
The  regulations  have  been  amended  to 
reflect  the  changes  to  the  program 
statute  made  by  the  Education 
Amendments  of  1980,  Pub.  L.  96-374,  and 
to  reflect  several  administrative  policy 
decisions.  The  changes  affect  the 
eligibility  criteria,  the  required  activities, 
and  the  payment  process.  The 
regulations  have  also  been  reorganized 
for  the  purposes  of  simplification  and 
clarification. 

effective  DATE:  Unless  Congress  takes 
certain  adjournments,  these  regulations 
will  take  effect  45  days  after  publication 
in  the  Federal  Register.  If  you  want  to 
know  if  there  has  been  a  change  in  the 
effective  date  of  these  regulations,  call 
or  write  the  Department  of  Education 
contact  person.  At  a  future  date  the 
Secretary  will  publish  a  notice  in  the 
Federal  Register  stating  the  effective 
date  of  these  regulations. 

FOR  FURTHER  INFORMATION  CONTACT: 
Stanley  B.  Patterson.  Telephone:  (202) 
245-2806. 

SUPPLEMENTARY  INFORMATION: 

Summary  of  Comments  and  Responses 

The  Notice  of  Proposed  Rulemaking 
setting  forth  the  proposed  amendments 
to  the  regulations  governing  the 
Veterans’  Cost-of-Instruction  Payments 
Program  was  published  in  the  Federal 
Register  on  December  30, 1980. 

Interested  persons  were  invited  to 
submit  written  comments  and 
recommendations  within  60  days. 

Several  comments  were  received 
concerning  the  proposed  regulations. 
After  consideration  of  these  comments, 
a  number  of  the  suggestions  were 
incorporated  into  the  regulations.  The 
response  to  each  comment  is  given 
below: 

Comment.  Several  commenters 
questioned  the  choice  of  April  16  as  the 
counting  date  under  the  new  one- 
payment  system  (§  629.6).  An  earlier 
counting  date  would  give  institutions 
more  time  to  prepare  their  applications, 
and  it  would  give  the  Department  of 
Education  more  time  to  process  the 
applications  and  mail  the  award  notices. 
It  would  also  allow  many  institutions  to 
reflect  higher  veteran  enrollment 
statistics. 


Response.  No  change  is  made  in  the 
regulations.  The  program’s  data  base 
contains  past  enrollment  information 
based  on  an  April  16  counting  date.  It  is 
necessary  to  compare  past  data  with 
current  data  to  determine  eligibility  in 
some  cases,  and  an  accurate  comparison 
requires  that  institutions  continue  to 
collect  data  on  the  basis  of  the  April  16 
counting  date. 

Comment.  One  commenter  questioned 
the  new  regulatory  requirement  in 
§  629.11(b)(2)  that  an  institution  make  an 
adequate  effort  to  carry  out  outreach 
activities  with  a  special  emphasis  on 
incarcerated  veterans.  The  commenter 
cited  recent  reductions  in  V.A.  benefits 
to  incarcerated  veterans  and  suggested 
that  VCIP  payments  be  increased  to 
cover  the  cost  of  serving  these  veterans. 

Response.  No  change  is  made  in  the 
regulations.  This  new  provision  results 
from  a  statutory  amendment  and  cannot 
be  revised  through  regulations.  See  20 
U.S.C.  1070e— l(c)(l)(C)(iii). 

Comment.  One  commenter  questioned 
§  629.1  of  the  proposed  regulations 
which  briefly  outlines  the  services 
provided  by  the  Veterans'  Cost-of 
Instruction  Payments  Program.  The 
commenter  asked  why  only  part  of  the 
activities  delineated  in  20  U.S.C.  1070e- 
1(c)(1)(C)  were  included  in  this  section 
of  die  regulations. 

Response.  No  change  is  made  in  the 
regulations.  The  first  section  of  the 
regulations  (§  629.1)  contains  a  broad 
and  brief  statement  outlining  some  of 
the  services  provided  by  the  program. 
The  establishment  and  maintenance  of 
an  Office  of  Veterans’  Affairs  is  the 
means  by  which  all  services  are 
provided  to  veterans.  Reference  to 
outreach,  recruitment,  counseling, 
tutoring,  and  special  education  programs 
is  drawn  from  subsection  (c)(l)(C)(i)  of 
the  statute  (20  U.S.C.  1070e-l).  The  more 
specific  activities  delineated  in  20  U.S.C. 
1070e— l(c)(l)(C)(ii) — (c)(l)(C)(v)  are  not 
of  secondary  importance.  However,  they 
were  not  included  in  the  opening 
statement  because  they  are  already 
required  by  §  629.11  of  the  regulations. 

Comment.  One  commenter  questioned 
the  eligibility  requirements  in  §  629.2(a) 
of  the  proposed  regulations  which  allow 
the  counting  of  veterans  who  are 
currently  receiving  subchapter  V 
benefits.  The  commenter  asked  why  the 
regulations  were  restricted  when  the 
statute  allows  additional  payments  for 
veterans  who  have  ever  received 
subchapter  V  or  subchapter  VI  benefits. 

Response.  No  change  is  made  in  the 
regulations.  Section  629.2(a)  of  the 
regulations  specifies  the  types  of 
veterans  which  can  be  counted  for  the 
purpose  of  determining  if  an  institution 
is  eligible.  This  veteran  enrollment  count 


is  consistent  with  the  requirements  of  20 
U.S.C.  1070e-l(a)(l)(A).  Section 
629.31(b)  of  the  regulations  addresses 
the  calculation  of  payments  and  allows 
veteran  students  to  be  counted  “who 
have  ever  received  educational 
assistance  under  subchapter  V  or 
subchapter  VI  of  chapter  34  of  Title  38 
*  *  *”  This  section  of  the  regulations 
comports  with  20  U.S.C.  1070e- 
1(b)(1)(B). 

Comment.  One  commenter  asked  why 
the  regulations  require  that  grantees 
make  an  adequate  effort  to  provide 
outreach  services  with  a  special 
emphasis  on  “handicapped  veterans" 
when  the  statute  reads  “other  disabled 
or  handicapped  veterans.” 

Response.  The  phrase,  “other  disabled 
or,”  has  been  added  to  §  629.11(b)(2)  of 
the  regulations  for  the  purpose  of 
clarification.  See  20  U.S.C.  1070e- 
l(c)(l)(C)(iii). 

Comment.  One  commenter  asked  if 
the  Secretary  of  Education  and  the 
Administrator  of  Veterans’ Affairs 
consulted  on  the  regulations  as  required 
by  the  statute. 

Response.  The  original  regulations  for 
the  Veterans’  Cost-of-Instruction 
Payments  Program  were  created  in  1973 
in  consultation  with  staff  from  the 
Veterans’  Administration,  and  all 
subsequent  revisions  have  been 
reviewed  and  approved  by  that  agency. 
The  final  regulations  will  be  jointly 
promulgated  by  the  Administrator  of 
Veterans’  Affairs  and  the  Secretary  of 
Education.  See  20  U.S.C.  1070e- 
1(c)(1)(C). 

Comment.  One  commenter  asked  why 
§  629.11(b)(4)  of  the  proposed 
regulations  cited  “Section  620  of  Title 
38”  in  relation  to  the  readjustment 
counseling  program  when  the  statute 
cites  “Section  612A  of  Title  38.” 

Response.  In  §  629.11(b)(4)  of  the 
proposed  regulations,  an  erroneous 
reference  is  made  to  Section  620  of  Title 
38,  United  States  Code.  The  correct 
reference  is  Section  612A  of  Title  38,  and 
the  regulations  have  been  changed 
accordingly.  See  20  U.S.C.  1070e- 
l(c)(l)(C)(v). 

Comment.  One  commenter  questioned 
the  use  of  the  term,  “vocational 
rehabilitation  subsistence,”  in 
§  629.31(a)(1)  of  the  proposed 
regulations  when  the  statute  refers  only 
to  "vocational  rehabilitation.” 

Response.  The  reference  to 
“vocational  rehabilitation  subsistence" 
in  §  629.31(a)  has  been  deleted  as 
unnecessary  in  view  of  the  definition  of 
“veteran.” 

Comment.  One  commenter  asked  why 
payments  will  be  made  only  for  those 
veterans  "to  whom  services  required 
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under  the  terms  of  a  grant  will  be 
reasonably  accessible."  The  statutory 
provisions  do  not  contain  this 
restriction. 

Response.  The  phrase,  ",  .  .  and  to 
whom  services  required  under  the  terms 
of  a  grant  will  be  reasonably 
accessible,”  has  been  deleted  from 
§  629.31  of  the  regulations.  The  statute 
does  not  warrant  its  inclusion  in  this 
section  concerning  the  calculation  of 
payments.  Section  629.11(e)  of  the 
regulations  adequately  addresses  the 
accessibility  of  veterans’,  services. 

Comment.  One  commenter  asked  why 
payments  are  made  based  on  quarter 
intervals  of  enrollment  (full-time,  three- 
quarter-time,  half-time)  rather  than  on 
an  overall  percentage  of  enrollment. 

Response.  No  change  is  made  in  the 
regulations.  The  statute  for  the 
Veterans’  Administration  which  governs 
the  payment  of  educational  assistance 
to  veterans  (Title  38,  United  States 
Code)  and  is  the  basis  by  which  VCIP 
veteran  enrollment  is  calculated, 
specifies  that  “eligible  enrollment"  be 
full-time,  three-quarter-time,  and  half¬ 
time  (Section  1682(a)(1),  subchapter  IV). 
In  addition,  other  higher  education 
programs  use  quarter-time  computations 
for  calculating  enrollment  information. 
The  use  of  this  method  of  computation  is 
a  part  of  the  Department’s  efforts  to 
standardize  its  regulatory  provisions. 
This  method  is  also  an  administrative 
convenience  for  institutions  of  higher 
education  whose  enrollment 
classification  is  on  a  half,  three-quarter, 
and  full-time  basis. 

Comment.  One  commenter  suggested 
that  §  629.31(a)(2)  of  the  proposed 
regulations  be  clarified  to  explain  that 
the  payments  calculated  in  this  section 
are  in  addition  to  those  computed  under 
|  629.31(a)(1). 

Response.  The  word  “additional"  has 
been  inserted  in  §  629.31(b)  (formerly 
§  629.31(a)(2))  to  clarify  the  meaning  of 
this  subsection:  “For  students  meeting 
this  requirement,  a  grantee  receives  the 
following  additional  payments  *  *  *” 

Comment.  One  commenter  questioned 
§  629.31(b)  of  the  proposed  regulations 
which  reads,  “No  payments  will  be 
made  to  grantees  for  students  who  are 
not  full-time,  three-quarter-time,  or  half¬ 
time  students.”  The  commenter  cited  the 
statutes's  prohibition  of  payments  for 
less  than  half-time  students  but 
questioned  the  statutory  basis  for 
payments  based  on  fixed  percentages. 

Response.  Payments  will  be  made  for 
all  students  who  are  in  attendance  on  at 
least  a  half-time  basis.  The  use  of  fixed 
percentages  in  calculating  enrollment 
information  is  an  administrative 
convenience  both  to  the  Department  of 
Education  and  to  institutions  of  higher 


education,  and  is  a  part  of  the 
Department’s  efforts  to  standardize  its 
regulatory  provisions.  However, 

§  629.31(b)  of  the  proposed  regulations 
has  been  deleted  as  an  unnecessary 
provision,  and  another  provision  of  the 
regulations  has  been  designated  as 
§  629.31(b).  The  definitions  in  §  629.6(b) 
clearly  state  that  a  “student"  means  a 
person  in  attendance  at  an  institution  of 
higher  education  on  at  least  a  half-time 
basis. 

Comment.  One  commenter  questioned 
the  reference  to  paragraph  (b)  rather 
than  paragraph  (c)  as  the  limiting 
section  in  §  629.31(d)  of  the  proposed 
regulations. 

Response.  The  reference  to  paragraph 
(b)  in  §  629.31(d)  of  the  proposed 
regulations  is  incorrect.  Paragraph  (c)  is 
the  proper  reference.  However, 

§  629.31(b)  of  the  proposed  regulations 
has  been  eliminated  and,  as  a  result, 

§  629.31(c)  of  the  proposed  regulations  is 
§  629.32(b)  in  the  final  regulations.  The 
reference  to  paragraph  (b)  as  the 
limiting  section  in  the  final  regulations, 
therefore,  is  correct. 

Comment.  One  commenter  asked  why 
schools  will  not  receive  additional 
payments  under  §  629.31(a)(2)  for  other 
than  service-connected  disabled 
veterans  when  the  statute  allows 
additional  payments  for  service- 
connected  disabled  veterans  and  other 
disabled  veterans.  The  commenter  also 
asked  why  the  term  “disabled”  had  not 
been  defined. 

Response.  Section  629.31(b)  (formerly 
629.31(a)(2))  has  been  amended  to  read: 
“The  number  of  qualified  undergraduate 
veteran  students  who  have  ever 
received  educational  assistance  under 
subchapter  V  or  subchapter  VI  of 
chapter  34  of  Title  38  or  who  have  a 
service-connected  disability  as  defined 
in  Section  101(16)  of  Title  38,  United 
States  Code,  or  who  are  disabled  in 
accordance  with  the  definition  of  non¬ 
service-connected  with  respect  to 
disability  in  Section  101(17)  of  Title  38. 
United  States  Code.” 

The  reference  to  Section  101(17)  of 
Title  38,  United  States  Code,  now 
clarifies  the  regulations  with  respect  to 
determinations  of  disability  under  20 
U.S.C.  1070e-l(b)(l)(B).  This  section  is 
now  consistent  with  the  statute’s  intent 
to  allow  payments  for  other  disabled 
veterans  in  addition  to  “service- 
connected”  disabled  veterans. 

Invitation  To  Comment 

To  assist  the  Department  in  complying 
with  the  specific  requirements  of 
Executive  Order  12291  and  its  overall 
requirement  of  reducing  regulatory 
burdens,  public  comment  is  invited  on 
whether  there  may  be  further 


opportunities  to  reduce  any  regulatory 
burdens  found  in  these  regulations. 

Citation  of  Legal  Authority 

A  citation  of  statutory  or  other  legal 
authority  is  placed  in  parentheses  on  the 
line  following  each  substantive 
provision  of  these  final  regulations. 

(Catalog  of  Federal  Domestic  Assistance  No. 
84.540:  Veterans’  Cost-of-lnstruction  Program 
(VCIP)) 

Dated:  July  29, 1981. 

Robert  P.  Nimmo, 

Administrator  of  Veterans '  Affairs, 

Dated:  July  3a  1981. 

T.  H.  Bell. 

Secretary  of  Education. 

The  Secretary  revises  Title  34  Part 
629  of  the  Code.of  Federal  Regulations 
to  read  as  follows: 

PART  629— VETERANS’  COST-OF- 
INSTRUCTION  PAYMENTS  TO 
INSTITUTIONS  OF  HIGHER 
EDUCATION 

Subpart  A— General 

Sec. 

629.1  Veterans'  Cost-of-lnstruction 
Payments  program. 

629.2  Eligible  parties. 

629.3  Eligibility  requirements. 

629.4  Regulations  that  apply  to  the 
Veterans'  Cost-of-lnstruction  Payments 
program. 

629.5  Definitions  that  apply  to  the  Veterans’ 
Cost-ef-Instruction  Payments  program. 

Subpart  B— What  Kinds  of  Activities  Does 
the  Secretary  Assist  Under  this  Program? 

629.11  Required  activities. 

629.12  Prohibited  activities. 

Subpart  C— How  Does  One  Apply  for  a 
Grant? 

629.21  Application  requirements. 

Subpart  D— How  Does  the  Secretary  Make 
a  Grant? 

629.31  Calculation  of  cost-of-instruction 
payments. 

629.32  Allocation  of  funds. 

Subpart  E— What  Conditions  Must  Be  Met 
by  a  Grantee? 

629.41  Allowable  expenditures. 

Authority:  Section  420.  Higher  Education 
Act  of  1965.  as  amended  (20  U.S.C.  1070e-l). 
unless  otherwise  noted. 

Subpart  A— General 

§  629.1  Veterans'  cost-of-instruction 
payments  program. 

This  program  provides  funds  to 
institutions  of  higher  education  for  the 
educational  needs  of  veterans.  A 
grantee  uses  its  award  to  establish  and 
maintain  a  full-time  Office  of  Veterans' 
Affairs  which  provides  outreach  and 
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recruitment  activities,  counseling  and 
tutorial  services,  and  special  programs 
for  educationally  disadvantaged 
veterans. 

(20U.S.C.  1070e-l) 

§  629.2  Eligible  parties. 

Institutions  of  higher  education  that 
meet  the  requirements  of  §  629.3  are 
eligible  to  receive  assistance  under  this 
part. 

(20  U.S.C.  1070e-l(a)) 

§  629.3  Eligibility  requirements. 

(a)  Requirements  for  initial  eligibility. 

An  institution  of  higher  education  is 

eligible  to  receive  payments  under  this 
part  if  the  number  of  qualified 
undergraduate  veteran  students  equals 
at  least  25  in  number  and  at  least  one  of 
the  following: 

(1)  110  percent  of  the  number  of  such 
qualified  undergraduate  veteran 
students  in  attendance  on  April  16  of  the 
preceding  academic  year:  or 

(2)  10  percent  of  the  total  number  of 
undergraduate  students  in  attendance  at 
the  institution  during  the  current 
academic  year,  if  this  number  does  not 
constitute  a  percentage  of  its 
undergraduate  students  which  is  less 
than  the  percentage  for  the  preceding 
academic  year. 

(20  U.S.C.  1070e-l(a)(l)) 

(b)  Requirements  for  continuing 
eligibility. 

An  institution  of  higher  education 
which  is  applying  for  assistance  during 
an  academic  year  following  one  during 
which  it  has  received  assistance  under 
the  veterans  cost-of-instruction  program 
is  eligible  to  receive  payments  under  * 
this  part  if — 

(1)  The  applicant  meets  the  criteria  for 
initial  eligibility  in  paragraph  (a)  of  this 
section:  or 

(2)  The  applicant  has  a  percentage 
decline  in  the  number  of  qualified 
undergraduate  veteran  students  no 
greater  than  the  national  percentage 
decline  in  the  number  of  such  qualified 
undergraduate  veteran  students  enrolled 
in  all  institutions  of  higher  education 
since  the  applicant’s  initial  year  of 
eligibility;  or 

(3)  The  Secretary  determines,  on  the 
basis  of  evidence  presented  by  the 
applicant,  that  the  applicant  is  making 
reasonable  efforts  to  continue  to  recruit, 
enroll,  and  provide  necessary  services 
to  veterans,  taking  into  consideration 
the  extent  to  which  the  number  of 
persons  referred  to  in  paragraph  (a)  of 
this  section  falls  short  of  meeting  the 
ratio  criterion  set  forth  in  paragraph 
(b)(2)  of  this  section. 

(20  U.S.C.  1070e-l  (a)(2)) 


(c)  Requirements  for  renewed 
eligibility. 

An  applicant  which  has  qualified  for 
payment  during  any  preceding  fiscal 
year,  but  subsequently  became 
ineligible,  is  eligible  to  receive  payments 
under  this  part  if — 

(1)  The  applicant  would  have  been 
eligible  had  paragraph  (b)  of  this  section 
been  in  effect  when  the  applicant 
became  ineligible: 

(2)  The  applicant  has  had  a  full-time 
office  of  veterans’  affairs  since  its  last 
year  of  participation  in  the  program;  and 

(3)  The  appropriations  made  available 
during  the  fiscal  year  in  which  the 
award  would  be  made  are  in  excess  of 
(i)  $14,380,000,  or  (ii)  the  amount 
requested  in  the  President’s  budget, 
whichever  is  greater,  by  an  amount 
sufficient  to  make  payments  to  all 
institutions  meeting  the  requirements  of 
paragraphs  (c)(1)  and  (c)(2)  of  this 
section. 

(20  U.S.C.  lQ70e-l(a)(3)) 

§  629.4  Regulations  that  apply  to  the 
veterans’  cost-of-instruction  payments 
program. 

The  following  regulations  apply  to  the 
Veterans’  Cost-of-instruction  Payments 
program: 

(a)  The  Education  Department 
General  Administrative  Regulations 
(EDGAR)  in  34  CFR  Part  75  (Direct 
Grant  Programs),  except  sections  75.111, 
75.113,  75.114,  75.115,  and  34  CFR  Part  77 
(Definitions). 

(b)  The  regulations  in  this  Part  629 
(20  U.S.C.  1070e-l,  1088, 1141) 

§  629.5  Definitions  that  apply  to  the 
veterans’  cost-of-instruction  payments 
program. 

The  following  definitions  apply  to  the 
regulations  in  this  part: 

(a)  Definitions  in  EDGAR.  The 
following  terms  used  in  this  part  are 
defined  in  34  CFR  Part  77: 

Applicant,  Application,  Award, 
Department,  EDGAR,  Fiscal  Year,  Grant, 
Grant  Period,  Secretary,  and  State. 

(b)  Other  definitions  that  apply  to  this 
part.  The  following  additional 
definitions  apply  to  this  part: 

“Academic  year”  means  a  period 
beginning  on  July  1  and  ending  the 
following  June  30. 

“Cost-of-instruction  payment.”  or 
“payment,”  means  an  amount  calculated 
with  respect  to  an  institution  of  higher 
education  for  an  academic  year  on  the 
basis  of  eligible  undergraduate  veteran 
student  enrollment. 

“Counseling”  means  professional 
assistance  available  to  veterans  for 
consultation  on  personal,  family, 
educational,  and  vocational  problems. 


"Full-time”  with  respect  to  an  Office 
of  Veterans’  Affairs,  means  that  the 
Office  of  Veterans’  Affairs: 

(1)  is  staffed  by  at  least  one  person 
who  is  employed  by  an  institution  on  a 
full-time  basis  and  whose  sole 
institutional  responsibility  is  that  of 
coordinating  the  activities  of  the  office: 
and 

(2)  provides  services  at  times  and 
places  convenient  to  the  veterans  being 
served.  An  institution  described  in 
section  629.11(c)  may  employ  part-time 
employees  for  this  purpose  who  together 
assume  the  responsibility  of  at  least  one 
full-time  employee. 

“Institution  of  higher  education”  is 
defined  in  the  Higher  Education  Act  of 
1965,  as  amended,  Pub.  L.  89-329. 

Section  1201(a). 

“Instructional  expenses  in 
academically  related  programs”  means 
the  expenditures  of  instructional 
departments  of  an  institution  of  higher 
education  for  salaries,  office  expenses, 
equipment  and  research. 

"Outreach”  means  an  extensive, 
coordinated,  community-wide  program 
of  reaching  veterans,  with  special 
emphasis  on  educationally 
disadvantaged  veterans,  service- 
connected  disabled  veterans,  other 
disabled  or  handicapped  veterans,  and 
incarcerated  veterans  within  the 
institution’s  service  area  to  determine 
their  needs  and  to  make  appropriate 
referral  and  follow-up  arrangements 
with  relevant  service  agencies. 

“Qualified  undergraduate  veteran 
student”  means  an  undergraduate 
veteran  student  who  is  in  attendance  at 
the  institution  on  April  16  of  the 
academic  year  in  which  the  institution  is 
applying,  or,  when  this  date  falls 
between  academic  terms  of  the 
institution,  the  end  of  the  previous 
academic  term. 

“Recruitment"  means  a  concerted 
effort  to  interest  veterans  in  taking 
advantage  of  opportunities  for  a  wide 
variety  of  postsecondary  training 
experiences  at  the  institution  or  other 
agencies  providing  educational 
programs. 

“School  or  department  of  divinity"  is 
defined  in  the  Higher  Education  Act  of 
1965,  as  amended,  Pub.  L.  89-329, 

Section  1201(1). 

“Special  education  programs"  means 
specially  designed  remedial,  tutorial, 
and  motivational  programs  designed  to 
promote  success  in  postsecondary 
education. 

“Student”  means  a  person  in 
attendance  as  at  least  a  half-time 
student  at  an  institution  of  higher 
education.  The  term  is  further  defined  as 
follows: 


Federal  Register  /  Vol.  46,  No.  149  /  Tuesday,  August  4,  1981  /  Rules  and  Regulations 


39781 


(1)  ‘‘Full-time  student”  means  a 
student  who  is  enrolled  for  the 
equivalent  of  not  less  than  12  semester 
hours  and  is  being  charged  on  the  basis 
of  the  institution’s  full-time  fee  schedule. 

(2)  “Three-quarter-time  student” 
means  an  enrolled  student  who  is 
carrying  a  three-quarter-time  academic 
work  load  as  determined  by  the 
institution  and  which  amounts  to  at 
least  three-quarters  of  the  course-load  of 
a  full-time  student. 

(3)  “Half-time  student”  means  an 
enrolled  student  who  is  carrying  a  half¬ 
time  academic  work  load  as  determined 
by  the  institution  and  which  amounts  to 
at  least  one-half  the  course-load  of  a 
full-time  student. 

“Undergraduate  student”  means  a 
student  enrolled  in  an  undergraduate 
course  of  study  at  an  institution  of 
higher  education  who — 

(1)  has  not  been  awarded  a 
baccalaureate  or  first  professional 
degree; 

(2)  is  pursuing  a  program  of  studies  at 
a  tw'o-year  institution  leading  to  a 
certificate,  degree,  or  diploma;  or 

(3)  is  receiving  or  has  received 
educational  assistance  under 
subchapter  V  or  subchapter  VI  of 
chapter  34  of  title  38,  United  States 
Code. 

“Veteran”  means  a  person  receiving 
benefits  under  chapter  31  or  chapter  34 
of  title  38,  United  States  Code,  or  who,  if 
enrolled  in  an  institution  of  higher 
education,  would  be  eligible  for  such 
benefits. 

(20  U.S.C.  1070e-l,  1088, 1141) 

Subpart  B— What  Kinds  of  Activities 
Does  the  Secretary  Assist  Under  This 
Program? 

§  629. 1 1  Required  activities. 

(a)  A  grantee  must  maintain  a  full¬ 
time  office  of  veterans’  affairs  (1)  which 
has  responsibility  for  veterans’ 
outreach,  recruitment,  and  special 
education  programs;  and  (2)  which 
provides  educational,  vocational,  and 
personal  counseling  for  veterans. 

(20  U.S.C.  1070e-l(c)(l)(C)(i)) 

(b)  A  grantee  must  also  make  an 
adequate  effort  to — 

(1)  Provide  programs  designed  to 
prepare  educationally  disadvantaged 
veterans  for  study  at  an  institution  of 
higher  education  under  subchapter  V  of 
chapter  34  of  Title  38,  United  States 
Code. 

(2)  Provide  active  outreach  services 
with  special  emphasis  on  service- 
connected  disabled  veterans,  other 
disabled  or  handicapped  veterans, 
incarcerated  veterans,  and 


educationally  disadvantaged  veterans, 
and  recruiting  and  counseling  activities 
through  the  use  of  funds  available  under 
federally  assisted  work/study  programs 
(with  special  emphasis  on  the  veterans- 
student  services  program  under  section 
1685  of  title  38,  United  States  Code); 

(3)  Provide  an  active  tutorial 
assistance  program,  including 
dissemination  of  information  regarding 
these  programs,  in  order  to  make 
maximum  use  of  the  benefits  available 
under  section  1692  of  title  38,  United 
States  Code;  and 

(4)  Coordinate  activities  provided 
under  this  part  with  the  readjustment 
counseling  program  authorized  under 
section  012A  of  title  38,  United  States 
Code,  and  with  the  veterans’ 
employment  and  training  initiatives 
authorized  under  the  Comprehensive 
Employment  and  Training  Act,  and 
under  chapters  41  and  42  of  Title  38, 
United  States  Code,  in  order  to  assist  in 
serving  the  readjustment,  rehabilitation, 
personal  counseling  and  employment 
needs  of  veterans. 

(20  U.S.C.  1070e— l(c)(l)(C)(iii)(v)) 

(c)  A  grantee  with  less  than  75 
qualified  undergraduate  veteran 
students  need  only  maintain  a  full-time 
office  of  veterans’  affairs  which 
provides  recruitment  and  counseling 
services. 

(20  U.S.C.  1070e-l(c)(l)) 

(d)  If  a  grantee  cannot  feasibly  itself, 
in  terms  of  the  number  of  veterans  in 
attendance  there,  carry  out  all  of  the 
required  activities,  the  Secretary  may 
permit  one  or  more  of  the  required 
functions  to  be  carried  out  under  a 
consortium  agreement  between  the 
institution  and  one  or  more  other 
institutions  located  within  a  reasonable 
commuting  distance. 

(20  U.S.C.  1070e-l(c)(l)) 

(e)  Services  provided  under  this  part 
must  be  readily  accessible  to  all  persons 
for  which  the  institution  receives  a 
payment  under  §  629.31(a). 

(20  U.S.C.  1070e-l) 

§  629.12  Prohibited  activities. 

The  funds  received  by  the  institution 
under  this  section  may  not  be  used  for  a 
school  or  Department  of  Divinity  or  for 
any  religious  worship  or  sectarian 
activity. 

(20  U.S.C.  1070e(c)(l)(A)(ii)) 

Subpart  C— How  Does  One  Apply  for  a 
Grant? 

§  629.21  Application  requirements. 

(a)  Assistance  will  be  provided  on  the 
basis  of  an  application  submitted  by  an 


institution  on  the  form  prescribed  by  the 
Secretary. 

(b)  Each  application  must  contain  the 
following; 

(1)  Information  that  shows  the 
institution  is  eligible  for  assistance. 

(2)  Information  necessary  to 
determine  the  amount  of  the  payment  to 
which  the  applicant  would  be  entitled. 

(3)  An  assurance  that  the  institution 
will  expend  during  the  award  period  for 
all  academically-related  programs  of  the 
institution,  in  terms  of  either  total  or  per 
student  expenditure,  at  least  the  average 
amount  it  expended  for  such  programs 
during  the  preceding  three  academic 
years. 

(20  U.S.C.  1070e-l(c)(l)(A)) 

Subpart  D— How  DoesJhe  Secretary 
Make  a  Grant? 

§  629.31  Calculation  of  cost-of-instnictk>n 
payments. 

The  Secretary  determines  a  grantee's 
cost-of-instruction  payment  based  on 
the  following  institutional  data: 

(a)  The  number  of  qualified 
undergraduate  veteran  students.  For 
such  students,  a  grantee  receives  the 
following  payments: 

(1)  $300  per  full-time  student. 

(2)  $225  per  three-quarter-time 
student. 

(3)  $150  per  half-time  student. 

(b)  The  number  of  qualified 
undergraduate  veteran  students  who 
have  ever  received  educational 
assistance  under  subchapter  V  or 
subchapter  VI  of  chapter  34  of  Title  38, 
or  who  have  a  service-connected 
disability  as  defined  in  Section  101(16) 
of  Title  38,  United  States  Code,  or  who 
are  disabled  in  accordance  with  the 
definition  of  “non-service-connected” 
with  respect  to  disability  in  Section 
101(17)  of  Title  38,  United  States  Code. 
For  students  meeting  this  requirement  a 
grantee  receives  the  following 
additional  payments: 

(1)  $150  per  full-time  student. 

(2)  $112.50  per  three-quarter-time 
student. 

(3)  $75  per  half-time  student. 

(20  U.S.C.  1070e-l(b)) 

§  629.32  Allocation  of  funds. 

(a)  The  maximum  payment  in  any 
fiscal  year  to  any  institution  of  higher 
education,  or  any  branch  of  that 
institution  located  in  a  different 
community  is  $75,000. 

(20  U.S.C.  1070e-l(d)(2)) 

(b)  The  Secretary  apportions  funds 
which  become  available  as  a  result  of 
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the  limitation  on  payments  described  in 
paragraph  (a)  of  this  section  so  that  all 
institutions  to  which  VCIP  payments  are 
made  receive  a  minimum  payment  of 
first  up  to  $9,000,  and  then  in  excess  of 
$9,000,  to  the  extent  that  funds  remain 
available.  No  grantee  receives  funds  in 
excess  of  the  amounts  calculated 
according  to  §  629.31. 

(c)  The  Secretary  apportions 
appropriated  funds  so  that  each  grantee 
receives  one  payment  based  on  the 
grantee’s  enrollment  data.  When  the 
appropriations  are  insufficient  to  make 
the  maximum  per  student  award  as 
described  in  §  629.31,  the  Secretary 
reduces  all  institutions’  payments  on  a 
prorata  basis. 

(d)  If  the  Secretary  deobligated  funds 
originally  obligated  to  an  institution,  the 


Secretary  reallocates  such  funds 
proportionately  to  all  grantee 
institutions. 

(20  U.S.C.  107Q*-1) 

Subpart  E— What  Conditions  Must  Be 
Met  by  a  Grantee? 

§  629.41  Allowable  expenditures. 

(a)  A  grantee  must  use  at  least  (1)  90 
percent  of  its  awarded  funds  or  (2)  the 
amount  of  funds  needed  to  provide  the 
services  required  by  §  629.11(a), 
whichever  is  greater,  to  implement  these 
services.  If  funds  limited  by  such  90 
percent  remain  after  the  grantee  has 
provided  such  services,  the  grantee  shall 
use  such  remaining  funds  to  provide  the 
services  required  by  §  629.11(b).  The 
grantee  may  use  any  remaining  awarded 


funds  solely  to  defray  instructional 
expenses  in  academically  related 
programs. 

(b)  A  grantee  may  use  VCIP  funds  to 
pay  for  travel  expenditures  only  if  the 
travel  expenditures  are  incurred  by  the 
grantee  in  connection  with  recruitment 
and  outreach  activities,  attendance  at 
Department-sponsored  meetings 
providing  technical  assistance,  and 
attendance  at  Department-approved 
professional  meetings. 

(c)  The  grantee  shall  submit  a 
proposed  budget  for  the  operation  of  the 
Office  of  Veterans’  Affairs  to  the 
Secretary  within  90  days  of  receipt  of 
notice  of  its  award. 

(20  U.S.C.  1070e-l) 
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